
WEST PATERSON, N.J., May 15 /PRNewswire-FirstCall/ -- Interactive Systems 
Worldwide, Inc. (Nasdaq: ISWI) today reported its unaudited financial results for the 
fiscal second quarter ended March 31, 2007 and provided an update on its appeal to the 
NASDAQ Listing Qualifications Panel. Revenues for the quarter ended March 31, 2007 
were $69,000, as compared with $34,000 during the same period in the prior year. The 
increase was primarily due to the Company's agreement with Hipodromo de Agua 
Caliente S.A. de C.V. 

Net loss and net loss per share applicable to common stock (basic and diluted) for the 
three months ended March 31, 2007 were $753,000 and $0.06, respectively, compared 
with $1.321 million and $0.11 during the same quarter last year. The decrease in the net 
loss is primarily due to the Company's cost reduction initiatives. 

Bernard Albanese, ISWI's Chief Executive Officer, said: "We continue to work diligently 
to address the Company's liquidity issues and improve its operating performance. The 
Company recently announced record monthly wagering volume and revenue for April 
2007 from the launch of its enhanced, fully-integrated version of SportXction(R) with 
Sportingbet and Ladbrokes. We expect increases in volume and revenue in the coming 
quarters." 

The Company continues to negotiate with Shantech regarding a cash infusion of 
$500,000 and a strategic marketing agreement. Based on its current level of revenues and 
costs, the Company anticipates that its existing resources will be adequate to fund its 
capital and operating requirements through July 31, 2007. However, the Company cannot 
provide assurance that it will be able to reach definitive agreements on, or successfully 
close, the Shantech transaction or execute an alternative strategic transaction, or that 
revenues will significantly increase. 

Cost of revenues for the three months ended March 31, 2007 were $141,000, as 
compared to $130,000 during the same period in the prior year. The increase in Fiscal 
2007 was primarily due to higher personnel costs to operate the Company's 
SportXction(R) wagering system. 

Research and development expense for the three months ended March 31, 2007 was 
$133,000, as compared to $230,000 during the same period in the prior year. The 
decrease in Fiscal 2007 was primarily due to lower payroll costs as well as the 
capitalization of certain development costs. 

General and administrative expense for the three months ended March 31, 2007 was 
$608,000, as compared to $914,000 during the same period in the prior year. The 
decrease was primarily due to lower payroll costs, lower professional fees, and lower 
compensation expense relating to employee stock options due to option forfeitures. 

Interest income for the three months ended March 31, 2007 was $28,000, as compared to 
interest expense of $11,000 during the same period in the prior year. In Fiscal 2007, 
interest income represents interest earned from cash and short-term investments. In Fiscal 



2006, the Company incurred non-cash interest expense from its outstanding Debentures 
which was satisfied through the issuance of shares of Common Stock. 

Other income for the three months ended March 31, 2007 was $90,000, as compared to 
$1,000 during the same period in the prior year. In Fiscal 2007, other income represents 
settlements from the Company's patent infringement litigation. In Fiscal 2006, other 
income represents the change in value of the Company's liability associated with the 
registration rights agreements entered in connection with its private placements. 

As of March 31, 2007, the Company had liquid resources totaling $710,000 which 
consisted of cash and cash equivalents. 

NASDAQ listing 

Today, the Company withdrew its request for a hearing before the NASDAQ Listing 
Qualifications Panel as it was unable to conclude in a timely manner an equity financing 
transaction, which would have enabled the Company to regain compliance with 
NASDAQ's shareholders' equity requirement. As a result, the Company anticipates that 
its securities will be delisted from the NASDAQ Capital Market in the very near future. 
Upon delisting, the Company's securities will be immediately eligible for quotation in the 
Pink Sheets, an electronic quotation service for securities traded over-the-counter. The 
Company's common stock may, in the future, also be quoted on the Over-the-Counter 
Bulletin Board maintained by the NASD, provided that a market maker in the common 
stock files the appropriate application with, and such application is cleared by, the 
NASD. The Company anticipates disclosing further trading venue information for its 
common stock once such information becomes available. 

About Interactive Systems Worldwide, Inc. 

Interactive Systems Worldwide, Inc. (Nasdaq: ISWI) has designed, developed and 
patented a proprietary software system, the SportXction System, which enables play-by-
play wagering during the course of live sporting events. ISWI, through its wholly owned 
subsidiary Global Interactive Gaming (GIG), operates the SportXction(R) System in the 
U.K., in conjunction with established media and traditional wagering partners. The 
system can accept wagers from the Internet, handheld wireless devices, interactive 
televisions, and standalone kiosks. The system can be used for any live broadcast event 
worldwide. 
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    Interactive Systems Worldwide, Inc. 

    Bernard Albanese 
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    James McDade 

    Chief Financial Officer 

    Phone:  973-256-8181 

FORWARD-LOOKING STATEMENTS: The forward-looking statements contained 
herein are subject to certain risks and uncertainties that could cause actual results to differ 



materially from those reflected in the forward-looking statements. Readers are cautioned 
not to place undue reliance on these forward-looking statements, which reflect 
management's analysis only as of the date hereof. The company undertakes no obligation 
to publicly revise these forward-looking statements to reflect events or circumstances that 
arise after the date thereof. Readers should carefully review the risks described in other 
documents the company files from time to time with the Securities and Exchange 
Commission, including Annual Reports, Quarterly Reports and Current Reports on Form 
8-K. 

 

                               -TABLES FOLLOW- 

 

 

             Interactive Systems Worldwide Inc. and Subsidiaries 

                    Consolidated Statements of Operations 

                                  Unaudited 

            (Amounts in thousands except share and per share data) 

 

 

                              Three Months Ended         Six Months 

Ended 

                                   March 31,                 March 31, 

                              2007         2006         2007         

2006 

 

    Revenues                   $69          $34         $124          

$64 

 

    Costs and expenses: 

     Cost of revenues          141          130          267          

298 

     Research and 

      development expense      133          230          244          

499 

     General and 

     administrative expense    608          914        1,468        

1,695 

                               882        1,274        1,979        

2,492 

 

       Operating loss         (813)      (1,240)      (1,855)      

(2,428) 

 

    Interest (income) 

     expense, net              (28)          11          (49)          

60 

    Other income               (90)          (1)         (90)          

(2) 

         Net loss             (695)      (1,250)      (1,716)      

(2,486) 

    Preferred stock dividend   (58)         (71)        (125)        

(138) 

 

       Net loss applicable 

        to common 



        shareholders         $(753)     $(1,321)     $(1,841)     

$(2,624) 

 

    Net loss per share 

     applicable to common 

     shareholders - 

     basic and diluted      $(0.06)      $(0.11)      $(0.15)      

$(0.22) 

 

    Weighted average 

     basic and diluted 

     common shares 

     outstanding        12,201,605   11,803,144   12,159,995   

11,730,017 

 

 

 

                      Interactive Systems Worldwide Inc. 

                   Summary Consolidated Balance Sheet Data 

                          (All amounts in thousands) 

 

                                  March 31,           September 30, 

                                    2007                  2006 

 

    Cash and short term 

     investments (including 

     marketable securities)         $710                $2,182 

 

    Total current assets          $1,017                $2,423 

    Total assets                  $1,531                $3,172 

 

    Current liabilities             $942                  $999 

    Total liabilities               $942                  $999 

 

    Stockholders' equity            $589                $2,173 

 

SOURCE  Interactive Systems Worldwide, Inc. 

    -0-                             05/15/2007 

    /CONTACT:  Bernard Albanese, Chief Executive Officer, or James 

McDade, 

Chief Financial Officer, both of Interactive Systems Worldwide, Inc., 

+1-973-256-8181/ 

    (ISWI) 

 

CO:  Interactive Systems Worldwide, Inc. 

ST:  New Jersey 

IN:  CPR STW ENT SPT 

SU:  ERN 

 


