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Metropolitan Gaming Limited

Strategic report
The director, in preparing this strategic report, has complied with s414C of the Companies Act 2006.
Principal activity and future prospects

Metropolitan Gaming Limited (‘the Company') is an intermediate holding company and financing company within the
Metropolitan Gaming Holdco Limited group (‘the Group'). The principal activities of the Group are the operation of
casinos, restaurants, bars and entertainment facilities, which the Group intends to continue for the foreseeable future.

Business review

The results for the year ended 31 December 2023 are shown in the profit and loss account on page 13. The retained loss
transferred from reserves is £26,000 (2022: loss £10,000). The balance sheet shows net liabilities of £48,000 (2022: net
liabilities £22,000). This includes £51,384,000 (2022: £37,796,000) payable to SP UK Gaming, L.P., the ultimate parent
undertaking. This represents loan notes, listed on The International Stock Exchange, 100% of which are held by SP UK
Gaming, L.P (2022: 100%).

Key performance indicators

The principal activities of the Company are to act as a holding and financing company. The Company does not engage in
profit generating activities and there are no specific financial key performance indicators (KPIs) used by the director in
monitoring performance.

Principal risks and uncertainties

Trading conditions are likely to remain challenging in the months ahead. Cost of living pressures are expected to continue
to hit consumer discretionary expenditure and increases in the Company's operating costs will impact operating
margins.

The main financial risk to which the Company is exposed is interest rate risk. The Company has intercompany balances,
with other members of the Group, on which interest is chargeable.

To mitigate the effects of liquidity risk, the Group maintains cash flow forecasts to anticipate funding needs and is in
regular communication with its shareholders to manage the funding available from a committed loan facility with a related
party, on which fixed interest is chargeable but not payable until maturity. To further mitigate the effects of liquidity risk,
the Company’s banking arrangements are managed on a group-wide basis.

As a financing operation, the Company is exposed to credit risk on a loan advanced to a group undertaking (see note 9).
This exposure is not considered material by the director since the Company has commited to support the operations, of the
conterparty to the loan, through an intermediate subsidiary undertaking.

The Company is conscious that it faces cybersecurity risks. In order to further enhance identification and mitigation of
such risks, the Company is in the process of implementing an Information Security Management System aligned with the
widely recognised International Information Security Standard ISO 27001. Additionally, cybersecurity awareness training
is provided to all employees.



Metropolitan Gaming Limited

Strategic report (continued)

Subsequent events

Since 31 December 2023, the Group has agreed an overall extension of £7.0 million to its loan facility with its ultimate
parent undertaking, SP UK Gaming, L.P., extending the maximum principal amount to £57,700,001 as of 30 May 2024.
The Group has made the following drawdowns from this facility to date during 2024: on 22 April 2024: £7.0 million, 30
May 2024: £2.0 million capital projects funding and 7 June 2024: £1.5 million payable as deferred consideration for the
Park Lane acquisition.

Approved and signed by the director

s

A G Oswald
Director
9 August 2024



Metropolitan Gaming Limited

Director’s report

The director presents his report and the audited financial statements of Metropolitan Gaming Limited for the year ended 31
December 2023. . - ST —_— R

Director and his interests
The directors holding office during the year and up to the date of this report are as follows:

J Dorigo (resigned 31 March 2023)
J B Milgrom  (resigned 31 March 2023)
A G Oswald (appointed 30 January 2023)

The interests of the director are set out in note 5 to the financial statements.

The views of the director on the future prospects of the Company, and details of any subsequent events, are set out in the
Strategic Report and form part of this report by cross-reference.

Dividends
The Company has not paid a dividend in the year ended 31 December 2023 (2022: £nil).
Director’s indemnities

The Company has made qualifying third-party indemnity provisions for the benefit of its director which were made during
the year and remain in force at the date of this report.

Director’s responsibilities statement

The director is responsible for preparing the annual report and the financial statements in accordance with applicable law
and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law), including FRS 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’. Under company law the director must not approve the financial statements
unless the director is satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or
loss of the Company for that period. In preparing these financial statements, the director is required to:

¢ select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable him to
ensure that the financial statements comply with the Companies Act 2006. The director is also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.



Metropolitan Gaming Limited

Director’s report (continued)

Going concern

The Metropolitan Gaming Group (‘the Group®), which includes the Company, has prepared forecasts to support the going
concern basis.

Trading conditions in the UK continue to be challenged by cost-of-living pressures which impact consumer discretionary
expenditure. However, management interventions and plans have helped mitigate the impact of this situation through
2024.

The Group expects to see financial benefits across all UK venues from the reform in UK gambling legislation, which will
allow for further slot machines to be installed. In anticipation of these changes, the business has commenced a
refurbishment of its flagship operation, The Empire casino in Leicester Square, which is scheduled for completion in mid-
2025.

The Group’s casino volumes and attendances have continued to grow through 2023 and 2024, driven primarily by our
London properties and our operations in Egypt.

Going forward, the Group is seeking to gain market share in the UK, on a like-for-like basis, as a result of planned
improvements to the casinos and the customer experience. The business forecasts continued profitability improvement
through the remainder of 2024 and into 2025, driven by the growth in our London units, a focus on increasing revenues
and cost management in our regional sites, and targeted strategies to increase registrations to our digital business.

The director recognises that both the Group and the Company are dependent on continuing support from a parent
undertaking, SP UK Gaming LP, to continue as a going concern. A letter of support has been provided by SP UK Gaming
LP to the Company confirming that a loan note facility will be made available for at least the next 12 months, and which
the Group believes will be sufficient to manage through any downside scenarios and short-term working capital
requirement. The Company has, in turn, confirmed its support to London Clubs International Limited (LCI) and LCI has,
in turn, confirmed its continuing support to the other UK subsidiaries in the Group. The director has a reasonable
expectation that the support it has received will be forthcoming based on the forecasts and is, therefore, confident that the
Company will continue trading as a going concern without any significant curtailment of operations for at least the next 12
months.

Auditor

Each of the persons who is a director at the date of approval of this report confirms that:

. so far as the director is aware, there is no relevant audit information of which the Company’s auditor is unaware; and

. the director has taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the Company’s auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act 2006.

Deloitte LLP have indicated their willingness to be reappointed for another term and appropriate arrangements have been
put in place for them to be deemed reappointed as auditor in the absence of an Annual General Meeting.



Metropolitan Gaming Limited

Director’s report (continued)

Approval of reduced disclosures

The Company, as a qualifying entity, has taken advantage of the disclosure exemptions in FRS102 paragraph 1.12. The
Company’s shareholder has been notified in writing of this intention and no objections have been received.

Approved and signed by the director

A G Oswald

Director
9 August 2024



Independent auditor's report to the members of
Metropolitan Gaming Limited

1. Opinion
In our opinion the financial statements of Metropolitan Gaming Limited (the ‘company’):
* give a true and fair view of the state of the company’s affairs as at 3 1¥ December 2023 and of its loss for the year then

ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including
Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”;

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
« the profit and loss account;
« the balance sheet;
« the statement of changes in equity;
« the related notes | to 14.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK
and Repubilic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

2. Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

3. Summary of our audit approach

Key audit matters The key audit matter that we identified in the current year was:
- Recoverability of amounts due from group undertakings

Materiality The materiality that we used in the current year was £1,027,000, which was determined on the
basis of 2% of Total Assets.

Scoping Audit work to respond to the risks of material misstatement was performed directly by the audit
engagement team.

Significant changes in  There have been no significant changes in our audit approach compared with the prior year.
our approach

4. Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.



Independent auditor's report to the members of
Metropolitan Gaming Limited (continued)

4. Conclusions relating to going concern (continued)
Our evaluation of the director’s assessment of the company’s ability to continue to adopt the going concern basis of
accounting included: L : . -

« assessing the existing financing facilities, including nature of facilities and repayment terms;

» assessing the commitment of support to the company by the ultimate parent undertaking and the additional facilities
committed to therein, and the ability of the ultimate parent to provide the additional facilities;

« evaluating the assumptions used in the business plan prepared by management to determine required committed
facilities to enable the company and its subsidiaries to meet their liabilities for at least the next 12 months;

« assessing the amount of headroom in the forecasts after various sensitivities;

« evaluating the clerical accuracy of the business plan forecasts and assessing the historical accuracy of forecasts
prepared by management;

« assessing the appropriateness of the going concern disclosures in the financial statements.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

5. Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period and include the most significant assessed risks of material misstatement (whether
or not due to fraud) that we identified. These matters included those which had the greatest effect on: the overall audit
strategy; the allocation of resources in the audit; and directing the efforts of the engagement team.

These matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

5.1. Recoverability of amounts due from group undertakings

Key audit matter Amounts due from group undertakings are stated in the balance sheet at £51,352k, (2022:
description £37,796k) and make up the entirety of assets and hence are highly material. The company
provides funding to its subsidiaries via intercompany loan notes.

There is judgement involved in determining the recoverability of amounts due from group
undertakings based on the financial position and future prospects of the group undertakings. This
takes into consideration the valuation of the subsidiaries, including their value in use, which is
based upon a forecast.

Further details of the composition of the balance are included within Note 10 of the financial
statements.

How the scope of our  We assessed the ability of the subsidiaries to repay these loans by evaluating the valuation
audit responded to the analysis that management have prepared, including assessment of their valuation assumptions in

key audit matter light of historical results and our understanding of the future trading performance of the
subsidiaries.
Key observations Based on the work performed we concluded that amounts due from group undertakings are

appropriately stated.



Independent auditor's report to the members of
Metropolitan Gaming Limited (continued)

6. Our application of materiality

6.1. Materiality

We define materiality as the magnitude of misstatement in the financial statements that makes it probable that the economic
decisions of a reasonably knowledgeable person would be changed or influenced. We use materiality both in planning the
scope of our audit work and in evaluating the results of our work.

Based on our professional judgement, we determined materiality for the financial statements as a whole as follows:

Materiality £1,027,000 (2022: £755,000)

Basis for determining 2% of total assets (2022: 2%)

materiality
Rationale for the The Company provides funding to its subsidiaries via intercompany loan notes. The company does
benchmark applied not trade and hence we determined materiality based on total assets as the most relevant

benchmark is total assets.

! / . Materiality £1,027k

\_ Error reporting
threshold £51.35k

Total assets £51,357k

@ Total assets

= Materiality

6.2. Performance materiality

We set performance materiality at a level lower than materiality to reduce the probability that, in aggregate, uncorrected and
undetected misstatements exceed the materiality for the financial statements as a whole. Performance materiality was set at
70% of materiality for the 2023 audit (2022: 70%). In determining performance materiality, we considered the following
factors:

a.  the quality of the control environment;
b.  the low number of corrected and uncorrected misstatements in the previous audit;
¢.  nosignificant changes in the business which might affect our ability to forecast misstatements.

6.3. Error reporting threshold

We agreed with those charged with governance that we would report to the Director all audit differences in excess of’
£51,350 (2022: £37,750), as well as differences below that threshold that, in our view, warranted reporting on qualitative
grounds. We also report to those charged with governance on disclosure matters that we identified when assessing the
overall presentation of the financial statements.

7. An overview of the scope of our audit

7.1. Scoping

Our audit was scoped by obtaining an understanding of the entity and its environment, including internal control, and
assessing the risks of material misstatement. Audit work to respond to the risks of material misstatement was performed
directly by the audit engagement team.



Independent auditor's report to the members of

Metropolitan Gaming Limited (continued)

8. Other Information

The other information comprises the information included in the annual report other than the financial statements and our
auditor’s report thereon. The director is responsible for the other information Contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated.

If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether this
gives rise to a material misstatement in the financial statements themselves. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

9. Responsibilities of the director

As explained more fully in the director’s responsibilities statement, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the director
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company’s ability to continue as a going
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

10. Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

-A further description of our responsibilities for the audit of the tinancial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

11. Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent
to which our procedures are capable of detecting irregularities, including fraud is detailed below.

11.1. Identifying and assessing potential risks related to irregularities
In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliance
with laws and regulations, we considered the following:
+ the nature of the industry and sector, control environment and business performance including the design of the
company’s remuneration policies, key drivers for the director’s remuneration, bonus levels and performance targets;
 results of our enquiries of management and those charged with governance about their own identification and
assessment of the risks of irregularities, including those that are specific to the company’s sector;

10



Independent auditor's report to the members of
Metropolitan Gaming Limited (continued)

11.1. Identifying and assessing potential risks related to irregularities (continued)
* any matters we identified having obtained and reviewed the company’s documentation of their policies and procedures
-~ relating to: o : e - o
o identifying, evaluating and complying with laws and regulations and whether they were aware of any instances of
non-compliance;
o detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged
fraud,
o the internal controls established to mitigate risks of fraud or non-compliance with laws and regulations;
* the matters discussed among the audit engagement team regarding how and where fraud might occur in the financial
statements and any potential indicators of fraud.

As a result of these procedures, we considered the opportunities and incentives that may exist within the organisation for
fraud. In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override.

We also obtained an understanding of the legal and regulatory framework that the company operates in, focusing on
provisions of those laws and regulations that had a direct effect on the determination of material amounts and disclosures in
the financial statements. The key laws and regulations we considered in this context included the UK Companies Act,
pensions legislation and tax legislation.

In addition, we considered provisions of other laws and regulations that do not have a direct effect on the financial
statements but compliance with which may be fundamental to the company’s ability to operate or to avoid a material

penalty.

11.2. Audit response to risks identified
As a result of performing the above, we did not identify any key audit matters related to the potential risk of fraud or non-
compliance with laws and regulations.

Our procedures to respond to risks identified included the following:

+ reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

* enquiring of management, those charged with governance and external legal counsel concerning actual and potential
litigation and claims;

» performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;

« reading minutes of meetings of those charged with governance and reviewing internal audit reports; and

* in addressing the risk of fraud through management override of controls, testing the appropriateness of journal entries
and other adjustments; assessing whether the judgements made in making accounting estimates are indicative of a
potential bias; and evaluating the business rationale of any significant transactions that are unusual or outside the
normal course of business.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team members,
and remained alert to any indications of fraud or non-compliance with laws and regulations throughout the audit.

12. Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
» the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
« the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements. ‘



Independent auditor's report to the members of

Metropolitan Gaming Limited (continued)

12. Opinions on other matters prescribed by the Companies Act 2006 (continued)
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not-identified any material misstatéménts in the strategic report or the directors’ report.

13. Matters on which we are required to report by exception

13.1. Adequacy of explanations received and accounting records
Under the Companies Act 2006 we are required to report to you if, in our opinion:
« we have not received all the information and explanations we require for our audit; or
« adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns.

We have nothing to report in respect of these matters.

13.2. Directors' remuneration
Under the Companies Act 2006 we are also required to report if in our opinion certain disclosures of directors’ remuneration

have not been made.
We have nothing to report in respect of these matters.

14. Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Timothy Steel ACA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

9 August 2024



Metropolitan Gaming Limited

Profit and loss account
Year ended 31 December 2023

Operating costs
Operating loss

Net interest receivable
Net interest payable

Loss on ordinary activities before taxation
Taxation on loss on ordinary activities

Loss on ordinary activities after taxation

All the above items relate to continuing activities.

Notes

Year ended Year ended
31 December 31 December
2023 2022

£'000 £'000

(26) (10)

(26) (10)

2,315, 1,526

(2,315) (1,526)

(26) (10)

(26) (10)

A statement of comprehensive income has not been presented as there is no comprehensive income other than the loss for

the current year and the loss for the prior year.

The notes on pages 16 to 22 form part of these financial statements.

13



Metropolitan Gaming Limited

Balance sheet
Year ended 31 December 2023

Fixed assets
Investments
Debtors

Creditors: amoun?s falling due within one year
Net current liabilities

Total assets less current liabilities
Non-current liabilities

Loan from ultimate parent undertaking

Net liabilities

Capital and reserves

Called up share capital

Profit and loss account

Shareholders’ deficit

Notes

31 December

31 December

2023 2022
£'000 £'000
51,352 37,796
51,352 37,796
(16) (22)
(16) (22)
51,336 37,774
(51,384) (37,796)
(48) (22)
(48) (22)
(48) 22)

The financial statements of Metropolitan Gaming Limited (registered number 13507279) were approved by the director on

9 August 2024.

Signed by the director:

Lt
A G Oswald

Director
9 August 2024

14



Metropolitan Gaming Limited

Statement of changes in equity
Year ended 31 December 2023

As at 31 December 2021
Total comprehensive loss for the year
As at 31 December 2022
Total comprehensive loss for the year

As at 31 December 2023

Called-up

Profit
share and loss
capital account Total
£'000 £'000 £'000
- (12) (12)
- (10) (10)
- 22) (22)
- (26) (26)
- (48) (48)

15



Metropolitan Gaming Limited

Notes to the financial statements
Year ended 31 December 2023

.1 _.. Accoiinting policies - : - " .o e r Ly me vmTmny g e w o

The principal accounting policies are summarised below. They have all been applied consistently throughout the year and
the preceding year.

General information and basis of accounting

The company is a private company limited by shares incorporated in the United Kingdom under the Companies Act 2006
and is registered in England and Wales. The address of the registered office is given on page 1. The nature of the
Company’s operations and its principal activities are set out in the strategic report.

The financial statements are prepared under the historical cost convention and in accordance with Financial Reporting
Standard 102 (FRS 102) issued by the Financial Reporting Council. The particular accounting policies adopted are
described below. The functional currency of Company Limited is considered to be pounds sterling because that is the
currency of the primary economic environment in which the Company operates.

The Company meets the definition of a qualifying entity under FRS 102 and has taken advantage of the disclosure
exemptions available to it in respect of its separate financial statements. Exemptions have been taken in relation to related
party transactions, financial instruments, presentation of a cash flow statement and remuneration of key managerment
personnel.

At 31 December 2023, the Company’s ultimate parent undertaking was SP UK Gaming, L.P. and the ultimate controlling
party was Mr Edward Mulé. SP UK Gaming, L.P. is incorporated in the U.S.A. and does not prepare financial statements
which are available to the public. The results of the Company for 2023 are consolidated in the financial statements of its
UK ultimate parent Metropolitan Gaming Holdco Limited, whose registered office is 1 Bartholomew Place, London EC2N
2AX and whose financial statements may be obtained from Companies House, Crown Way, Cardiff, CF14 3UZ.

Going concern

The Metropolitan Gaming Group (‘the Group’), which includes the Company, has prepared forecasts to support the going
concern basis.

Trading conditions in the UK continue to be challenged by cost-of-living pressures which impact consumer discretionary
expenditure. However, management interventions and ptans have helped mitigate the impact of this situation through
2024.

The Group expects to see financial benefits across all UK venues from the reform in UK gambling legislation, which will
allow for further slot machines to be installed. In anticipation of these changes, the business has commenced a
refurbishment of its flagship operation, The Empire casino in Leicester Square, which is scheduled for completion in mid-
2025.

The Group’s casino volumes and attendances have continued to grow through 2023 and 2024, driven primarily by our
London properties and our operations in Egypt.

Going forward, the Group is seeking to gain market share in the UK, on a like-for-like basis, as a result of planned
improvements to the casinos and the customer experience. The business forecasts continued profitability improvement
through the remainder of 2024 and into 2025, driven by the growth in our London units, a focus on increasing revenues and
cost management in our regional sites, and targeted strategies to increase registrations to our digital business.



Metropolitan Gaming Limited

Notes to the financial statements (continued)
Year ended 31 December 2023

1. Accounting policies (continued) - - - -
Going concern (continued)

The director recognises that both the Group and the Company are dependent on continuing support from a parent
undertaking, SP UK Gaming LP, to continue as a going concern. A letter of support has been provided by SP UK Gaming
LP to the Company confirming that a loan note facility will be made available for at least the next 12 months, and which
the Group believes will be sufficient to manage through any downside scenarios and short-term working capital
requirement. The Company has, in turn, confirmed its support to London Clubs International Limited (LCI) and LCI has,
in turn, confirmed its continuing support to the other UK subsidiaries in the Group. The director has a reasonable
expectation that the support it has received will be forthcoming based on the forecasts and is, therefore, confident that the
Company will continue trading as a going concern without any significant curtailment of operations for at least the next 12
months.

Exchange gains and losses

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet date are reported at the rates of exchange prevailing at that
date. Exchange differences are recognised in profit or loss in the period in which they arise.

Financial instruments

The directors consider that the Company's key financial instruments are cash and intercompany loans. Financial exposures
exist to the extent that a change in the underlying rate of interest will affect the level of income received or paid on cash or
overdraft balances and the intercompany loans. The risk is not considered material and the Company does not employ the
use of hedging instruments.

Investments

Investments in subsidiary undeltakingé are valued at cost less impairment.

Taxation

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date
when transactions or events that result in an obligation to pay more tax in future or a right to pay less tax in future have
occurred at the balance sheet date. Timing differences are differences between the Company’s taxable profits and its
results as stated in the financial statements that arise from the inclusion of gains and losses in tax assessments in periods
different from those in which they are recognised in the financial statements. Deferred tax assets are recognised to the
extent that it is regarded as more likely than not that they will be recovered. Deferred tax assets and liabilities are not

discounted.
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Notes to the financial statements (continued)
Year ended 31 December 2023

2 Operating loss . -

Operating loss is stated after charging: Year ended Year ended
31 December 31 December

2023 2022

£000 £000

Fees payable to the Company’s auditor for:
- audit of the Company’s annual financial statements 16 8

3 Employee information 4
The Company had no employees during the financial year (2022: none).
4 Director's emoluments
The Company’s directors did not receive emoluments in respect of services to the Company (2022: none); their

emoluments being paid by other group companies. In addition, the Company’s directors did not accrue retirement
benefits under a defined benefit scheme (2022: none).

5  Director's interests
At 31 December 2023, the director did not hold any interests in the share capital of the Company (2022: none).

6 Net interest

Year ended Year ended

31 December 31 December

2023 2022

£°000 £000

Interest receivable from group undertakings 2,315 1,526
Interest payable to group undertakings (2,315) (1,526)

The Company’s ultimate parent undertaking and controlling party is SP UK Gaming LP. The Company receives and
advances financing, from / to other entities in the SP UK Gaming LP group, on which interest is receivable / payable.

7  Tax charge on loss on ordinary activities

(a) Analysis of tax charge in the year
Year ended Year ended
31 December 31 December
2023 2022
£°000 £000

Current and deferred taxation - -




Metropolitan Gaming Limited

Notes to the financial statements (continued)

Year ended 31 December 2023

7

Tax charge on loss on ordinary activities (continued)

(b) Factors affecting tax charge

Loss on ordinary activities before taxation

Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 23.52% (2022: 19%)

Tax effects of:

Movement in unrecognised deferred tax
Utilisation of tax losses

Expenses not deducted for tax purposes

Total tax on loss on ordinary activities

(c) Factors that may affect future tax charges

Year ended Year ended
31 December 31 December
2023 2022

£000 £°000

(26) (10)

©) @

) 42

(537) (40)

545 -

The future tax charges of the Company are likely to be affected by timing differences in respect of the availability of

brought forward tax losses and the application of group relief.
On | April 2023, the rate of corporation tax increased from 19% to 25%.

Investments

Shares in unlisted investments

Year ended
31 December
2023

£000

Year ended
31 December
2022

£000

The Company is incorporated and domiciled in the United Kingdom. Subsidiary undertakings are noted below.
These entities are not consolidated by the Company under the exemption provided by s401 of the Companies Act

2006.
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Notes to the financial statements (continued)
Year ended 31 December 2023

8  Investments (continued)

%

Ordinary  Net assets/ Profit/(loss)

Undertaking Principal activity shares held  (liabilities) for the year
£000 £000

London Clubs International Limited Holding company (i) 100 78,844 23,438
London Clubs Holdings Limited Holding company 100 (360,148) (21,887)
London Clubs Management Limited Management company 100 45,130 (6,125)
The Sportsman Club Limited Casino, restaurants and bars 100 44,377 3,304
Metropolitan Mayfair Limited Casino, restaurants and bars 100 (53,764) (1,663)
London Clubs LSQ Limited Casino, restaurants and bars 100 46,649 6,952
London Clubs Poker Room Limited Poker room and bar 100 (57,901) (1,478)
London Clubs Southend Limited Non-trading 100 (19,804) (74)
London Clubs Brighton Limited Casino, restaurants and bars 100 (25,379) (1,417)
London Clubs Manchester Limited Casino, restaurants and bars 100 (27,112) (1,022)
London Clubs Nottingham Limited Casino, restaurants and bars 100 (34,691) (5,262)
London Clubs Glasgow Limited (ii)(iv) Casino, restaurants and bars 100 (48,913) (1,829)
Metropolitan Interactive Limited On-line casino 100 (1,301) (1,301)
Burlington Street Services Limited Information services 100 (161) (18)
Golden Nugget Club Limited Non-trading 100 (33,501) 377
London Clubs Leeds Limited Non-trading 100 (38,399) (2,735)
London Clubs Trustee Limited Pension trustee 100 - -
London Clubs (Overseas) Limited Holding company 100 39,166 2,866
Inter Casino Management (Egypt) Limited  Gaming casinos (ii) (iii) (iv) 100 (iii) (iii)

The details above are derived from the audited financial statements of each entity for the year ended 31 December
2023

(i) All companies are owned indirectly except London Clubs International Limited.

(ii) London Clubs Glasgow Limited is incorporated, and operates, in Scotland. Inter Casino Management
(Egypt) Limited is incorporated in the Isle of Man and operates in Egypt. All other entities are
incorporated, and operate, in England.

(iii) The profit generated by Inter Casino Management (Egypt) Limited for the year ended 31 December
2023 was USD 2,900,000 and its net assets as at that date were USD 5,364,000.

(iv) The registered office of Inter Casino Management (Egypt) Limited is Burleigh Manor, Peel Road,
Douglas, Isle of Man IM1 5EP. The registered office of London Clubs Glasgow Limited is Unit 3, 4A
Springfield Quay, Paisley Road, Glasgow, Scotland G5 8NP. The registered office of all other entities
is 55 Baker Street, London, United Kingdom, W1U 8EW.

9 Debtors
31 December 31 December
2023 2022
£000 £000
Amounts due from group undertakings 51,352 37,796
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Notes to the financial statements (continued)
Year ended 31 December 2023

9  Debtors (continued)
‘Amounts due from group undertakings’ represent loan notes as part of a £50,700,000 (2022: £50,700,000) loan
facility which is repayable on 31 July 2026 and accrues interest at 5% per annum which is capitalised quarterly.
A deferred tax asset amounting to £1,435 (2022: £3,000), arising from carried forward tax losses, has not been
recognised. On the basis of the available evidence, the director do not believe that it is more likely than not that there
will be suitable taxable profits from which the future reversal of the underlying timing differences can be deducted.
10  Creditors: amounts falling due within one year
31 December 31 December
2023 2022
£000 £000
Amounts owed to group undertakings - 14
Other creditors and accruals 16 8
16 22
11 Loan from ultimate parent undertaking )
31 December 31 December
2023 2022
£000 £000
Amounts owed to ultimate parent undertaking 51,384 37,796
At the balance sheet date, the Company had secured a loan facility with a principal amount of £50,700,000 (2022:
£50,700,000) from SP UK Gaming LP, its ultimate parent undertaking and controlling party. The loan matures on 31
July 2026 and interest accrues at 5% per annum which is capitalised quarterly. The lender has the right to call the loan
on demand but had confirmed at the balance sheet date not to do so for at least 12 months.
12 Called up share capital
31 December 31 December
2023 2022
£ £
Allotted, called up and fully paid
100 ordinary shares of £0.1 each 1 1
13 Ultimate parent undertaking and controlling party

At 31 December 2023, the Company’s ultimate parent undertaking was SP UK Gaming, L.P. and the ultimate
controlling party was Mr Edward Mulé. SP UK Gaming, L.P. is incorporated in the U.S.A. and does not prepare
financial statements which are available to the public. The largest and smallest parent undertaking which prepares
consolidated accounts is Metropolitan Gaming Holdco Limited whose accounts can be obtained from Companies

House, Crown Way, Cardiff, CF14 3UZ.

At 31 December 2023 the Company’s immediate holding company was Metropolitan Gaming Holdco Limited.
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Metropolitan Gaming Limited

Notes to the financial statements (continued)
Year ended 31 December 2023

14 Subsequent events

Since 31 December 2023, the Group has agreed an overall extension of £7.0 million to its loan facility with its
ultimate parent undertaking, SP UK Gaming, L.P., extending the maximum principal amount to £57,700,001 as of 30
May 2024. The Group has made the following drawdowns from this facility to date during 2024: on 22 April 2024:
£7.0 million, 30 May 2024: £2.0 million capital projects funding and 7 June 2024: £1.5 million payable as deferred
consideration for the Park Lane acquisition.
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